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	Balance of trade
	The difference in value between a country’s exports and imports
 over a certain period of time. Sell more than you buy= trade 

surplus, buy more than you sell=trade deficit


	2) 
	Capitol Goods

	Resources such as factories, machinery, and tools that people use to make other goods. investments

	3) 
	Capitalism

	An economic system based on the private ownership of economic resources and in which individuals make economic decisions. Free enterprise system. Income - costs = profits

	4) 
	Command Economic System

	An economic system in which the government decides what goods will be produced, how they will be produced, and how they will be distributed. Socialism and Communism

	5) 
	Communism

	An economic system based on a one-party rule, government ownership of economic resources, and decision-making by government officials.


	6) 
	Economic Growth

	Increase in value of all goods a country makes from one year to the next.

	7) 
	Economic System

	A way a nation uses resources to satisfy needs and wants.
1) What will be produced?

2) How will it be produced?

3) For whom will it be produced?

	8) 
	Embargo

	A type of trade barrier in which government places restrictions on the import or export of certain goods. Embargoes are often backed up by military force.

	9) 
	Entrepreneur

	Someone who brings together land, labor, and capitol goods to produce goods and services.

	10) 
	Exchange Rate

	The amount of one currency that can be purchased for a given unit or other.

	11) 
	Exports

	Goods and services traded with or sold to other countries.
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